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Review Report of the Independent Auditor
To the Shareholders of Takaful Emarat - Insurance (P.S.C) and its Subsidiary

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Takaful Emarat - Insurance (P.S.C) (the “Company”) and its subsidiary (collectively referred to as the
“Group”) as at 31 March 2025, and the related interim condensed consolidated income statement, interim
condensed consolidated statement of comprehensive income, intetim condensed consolidated statement
of changes in equity, interim condensed consolidated statement of cash flows for the three-month period
then ended and other related explanatory notes. Management is responsible for the preparation and
ptesentation of this interim condensed consolidated financial information in accordance with International
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is to express a conclusion on this
interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
condensed consolidated financial information consists of making inquities, primarly of petsons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become awate of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with International Accounting Standard 34 “Interim Financial Reporting”.
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Takaful Emarat - Insurance (P.S.C) and its subsidiary
Interimn condensed consolidated financial information (Unaudited)

Interim condensed consolidated statement of financial position
As at 31 March 2025

(Unaudited) (Audited)
31 March 31 December
Notes 2025 2024
AED’000 AED’000
Assets
Participants’ assets
Investment properties 6 101,608 107,915
Investments carried at fair value through profit or loss
(“FVIPL”) 7 381,844 389,824
Investment at fair value through other comprehensive
income (“FVTOCI”) 7 8,400 8,400
Retakaful contract assets 8 62,766 44 240
Other receivables 9 8,224 5,475
Cash and cash equivalents 11 180,103 223,101
Total participants’ assets 742,945 778,955
Shareholders’ assets
Property and equipment 1,180 1,210
Intangible assets 250 257
Investments carried at fair value through profit or loss
(“FVTPL”) 7 4,829 4,829
Other receivables 9 4,740 6,499
Statutory deposit 10 4,000 4,000
Due from participants 17,339 60,603
Cash and cash equivalents 11 136,172 103,491
Total shareholders’ assets 168,510 180,889
Total assets 911,455 959,844

The notes from 1 to 27 form an integral part of this interim condensed consolidated financial information.
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Takaful Emarat - Insurance (P.S.C) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated statement of financial position (continued)
As at 31 March 2025

(Unaudited) (Audited)
31 March 31 December
2025 2024
Notes AED’000 AED’000
Participants' liabilities and equity
Participants' liabilities
Takaful contract liabilities 8 676,419 665,526
Retakaful contract liabilities 8 130 5,133
Other payables 14 12,351 13,566
Due to shareholders 17,339 =
Total participants' liabilities 706,239 684,225
Deficit in participants funds and Qard Hassan from
shareholder’s
Deficit in participants funds 15 (36,706) (34,127)
Qard Hassan from Shareholder’s 15 36,706 34,127
Deficit in participants funds and Qard Hassan from
shareholder’s - =
Total participants’ liabilities and equity 706,239 684,225
Shareholder’s liability and equity
Shareholder’s liabilities
Employees’ end of service benefits 3,505 3,295
Other payables 14 41,032 46,520
Deferred tax liability 27 1,597 1,996
Due to participants - 60,603
Total shareholder’s liabilities 46,134 112,414
Shareholder’s equity
Share capital 12 210,652 210,652
Statutory reserve 13 1,116 1,116
Retakaful reserves 13 3,248 3,248
Cumulative changes in fair value of FVTOCI investments (8,522) (8,522)
Accumulated losses (47,412) (43,289)
Total shareholders® equity 159,082 163,205
Total shareholders’ equity and liabilities 205,216 275,619
Total liabilities, participants’ fund and equity 911,455 959,844

This interim condensed consolidated financial information was authorised for issue on 13 May 2025 by the
Board of Directors and signed on their behalf by:

rsi ned by: ~—DocuSigned by:

M. Nooraldeen Stityh[CARGIBEETF 484 Mr. Adnan Sabaalaish “—3808385c3aem0475..
Chairman Acting Chief Executive Officer

The notes from 1 to 27 form an integral part of this interim condensed consolidated financial information.
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Takaful Emarat - Insurance (P.S.C) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated income statement
For the period ended 31 March 2025

Three-month period ended

31 March (Unaudited)
Notes 2025 2024
AED000 AED’000
Attributable to participants
Takaful revenue 16 136,248 84,054
Takaful service expense 17 (117,372) (59,862)
Takaful service result before retakaful contracts held 18,876 24,192
Net income / (expenses) from retakaful contracts held 8,533 (4,412)
Takaful service result 27,409 19,780
Takaful finance income / (expenses) 18 7,086 (24,660)
Retakaful finance expense 18 (20) (25)
Net change in fair value of participants’ investment (7,103) 20,539
Net takaful income 27,372 15,628
Investment income — net 2,714 825
Walkala fees (32,665) (15,970)
(Deficit) / surplus for the period attributable to
participants (2,579) 483
Attributable to shareholders
Investment income 2,768 272
Other income 39 57
Wakala fees 32,665 15,970
Policy acquisition cost (19,415) (12,939)
General and administrative expenses 19 (18,000) (13,417)
Loss for the period before Qard Hassan (1,943) (10,057)
(Provision) / reversal of provisions against Qard Hassan to
patticipants (2,579) 483
Loss before tax attributable to shareholders (4,522) 9,574)
Income tax credit for the period 399 646
Loss after tax attributable to shareholders (4,123) (8,928)
Restated
Loss per share (0.02) (0.04)
Basic and diluted loss per share 24 (0.02) (0.04)

The notes from 1 to 27 form an integral part of this interim condensed consolidated financial information.
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Takaful Emarat - Insurance (P.S.C) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated statement of comprehensive income
For the period ended 31 March 2025

Three-month period ended
31 March (Unaudited)

2025 2024
AED’000 AED000

Net loss for the period (4,123) (8,928)

Other comprehensive income - -

Total other comprehensive loss for the period (4,123) (8,928)

The notes from 1 to 27 form an integral part of this interim condensed consolidated financial information.
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Takaful Emarat - Insurance (P.S.C) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated statement of cash flows

For the period ended 31 March 2025

Cash flows from operating activities
Loss before tax for the period

Adjustments for:
Depreciation and amortisation
Unrealised loss / (gain) on investments cattied at FVTPL
Provision for expected credit loss
Loss on sale of investment properties
Provision for employees’ end of setvice benefits
Operating cash flows before changes in working capital

Changes in working capital:

Changes in retakaful contract assets

Changes in takaful contract liabilities

Changes in retakaful contract liabilities

Changes in other receivables

Change in other payables

Cash (used in) / generated from operating activities
Employees end of service benefits paid

Net cash (used in) / generated from operating
activities

Cash flows from investing activities

Change in deposits with maturity of more than three
months

Net proceeds from /(putchase of) investments at FVTPL

Purchase of property and equipment

Addition to investments properties

Sale of investment properties

Net cash generated from / (used in) investing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Three-month period ended

31 March (Unaudited)
2025 2024
Notes AED’000 AED’000
(4,522) (9,574)
19 101 204
7,103 (20,539)
270 63
40 _
445 244
3,437 (29,602)
(18,526) (5,077)
10,893 48,330
(5,003) 5,341
(990) (1,066)
(6,703) 31,429
(16,892) 49,355
(235) (270)
(17,127) 49,085
13,000 (15,000)
877 (6,768)
(64) (58)
(1,528) (4,100)
7,795 .
20,080 (25,926)
2,953 23,159
278,250 62,701
11 281,203 85,860

The notes from 1 to 27 form an integral part of this intetim condensed consolidated financial information.
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Takaful Emarat - Insurance (P.S.C) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 31 March 2025

1 Legal status and activities

Takaful Emarat - Insurance (P.S.C) and its subsidiary, Dubai, United Arab Emirates (the “Group™) is a
public stock company incorporated in the Emitate of Dubai — United Arab Emitates, subject to the
regulations of the UAE Federal Decree Law No. 32 of 2021 and the UAE Federal Dectee Law No. 48 of
2023, concerning Financial Regulatons of Insurance Companies issued by the Central Bank of United Arab
Emirates and regulation of its operations.

The Company carries out takaful activities in Health, Life and Credit and Saving lines of business in
accordance with the Islamic Shatia’a and within the provisions of the Articles of Association of the

Company.
The registered address of the Group is P.O. Box 57589, Dubai, United Arab Emirates.

This interim condensed consolidated financial information has been ptrepared in accordance with the
requirements of the applicable laws and regulations, including UAE Federal Dectee Law No. 32 of 2021.

This interim condensed consolidated financial information incorporates the financial information of the
Company and its subsidiary (collectively referred to as the “Group”).

Principal Country of
Subsidiary activity incorporation Ownership
Directly owned 2025 2024
Modetn Tech Investment Investment United Arab Emirates 100% 100%
2 Application of new and revised international financial reporting standards

(“IFRS”)
The following relevant standards, interpretations and amendments to existing standards were issued by the
IASB:

Standard number Title Effective date
Amendments to IAS 21 Lack of exchangeability Sale ot
IAS 21 Contribution of Assets between an Investor and its Associate or 1 January 2025
Joint Venture

This standard did not have any impact on this financial information.

The Group has not early adopted any standard, interpretation or amendment that has been issued but not
yet effective.

Standard number Title Effective date
Amendments to IFRS 9 Financial Instruments and IFRS 7
IFRS 9 & IFRS 7 Financial Instruments: Disclosures regarding the classification 1 January 2026
and measurement of financial instruments

IFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures 1 January 2027
3 Basis of preparation

Statement of compliance

This interim condensed consolidated financial information has been prepared in accordance with TAS 34
‘Interim Financial Reporting’ and interpretations thereof issued by the International Financial Reporting
Intetpretation Committee and in compliance with the applicable requirements of U.AE Federal Law No. 32 of
2021, relating to commercial companies, and of UAE Federal Decree Law No. 48 of 2023 concerning Financial
Regulations of Insurance Companies issued by the Central Bank of United Arab Emirates and regulation of its
operations.




Takaful Emarat - Insurance (P.S.C) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 31 March 2025

3 Basis of preparation (continued)

Basis of measurement

The interim condensed consolidated financial information has been prepared on the historical cost basis
except for the following which are measured at fair value:

i Financial assets at fair value through profit or loss (“FVIPL”); and
ii.  Investment properties.

The Group’s intetim condensed consolidated statement of financial position is not presented using a
cutrent/non-current classification. However, the following balances would generally be classified as
current: Cash and cash equivalents, other receivables and other payables. The following balances would
generally be classified as non-cutrent: property and equipment, investment propetties, investments at fair
value through other comprehensive income, investments at fair value through profit or loss, statutory
deposits, and provision for employees’ end of service indemnity. The following balances are of mixed nature
(including both current and non-current portions): investments at amortised cost, retakaful contract assets
and liabilities, takaful contract assets and liabilities, bank balances and deferred tax asset and liability.

Functional and presentation currency

The interim condensed consolidated financial information is presented in U.A.E. Dithams (“AED”)
rounded to the nearest thousand, since that is the cutrency in which the majority of the Group’s transactions

are denominated.
Basis of consolidation

The interim condensed consolidated financial information comprises the financial information of the
Group and its investee that is considered as a subsidiary as at 31 March 2025. A Subsidiary is an investee
that the Group has control over. Control is achieved when the Group is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability to affect those returns through its powet
over the investee.

The financial information of the subsidiaty is included in the Group’s interim condensed consolidated
financial information from the date that control commences until the date that control ceases. The Group
maintains control over the subsidiary as it has powet over the investee, exposute or tights to its variable
retutns and the power to affect the investot’s returns,

Profit or loss and each component of other comprehensive income are attributed to the owners of the
Group and to the non-controlling interests. Total comprehensive income of subsidiary is attributed to the
owners of the Group and to the non-controlling intetests even if this results in the non-controlling interests
having a deficit balance. A change in the ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction. All intra group assets and liabilities, equity, income, expenses and
cash flows relating to transaction between members of the Group are eliminated in full consolidation.

4 Material accounting policy information

The accounting policies applied by the Group in the preparation of the condensed consolidated interim
financial information ate consistent with those applied by the Group in the annual consolidated financial
statements for the year ended 31 December 2024.




Takaful Emarat - Insurance (P.S.C) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 31 March 2025

5 Critical accounting estimates and judgements in applying accounting policies

'The preparation of this interim condensed consolidated financial information tequires management to
make judgements, estimates and assumptions that effect the application of accounting policies and the
reported amounts of assets and liabilities, income, and expense. Actual results may differ from these

estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made
by management in applying the accounting policies and the key sources of estimation uncettainty wete the
same as those that were applied in the audited consolidated financial statements as at and for the year ended
31 December 2024.

Insurance and financial risk management

The Group takaful and financial risk management objectives and policies are consistent with those disclosed
in the audited consolidated financial statements as at and for the year ended 31 December 2024. There have
been no changes in any risk management policies since the yeat end.

10



Takaful Emarat - Insurance (P.S.C) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 31 March 2025

6 Investment properties

Investment propetties include plot of land, rented out apartments and apartments that are still under
construction. All investment properties are located in the U.A.E.

The carrying amount of investment properties are the fair value of the properties as determined by two
independent valuers having an appropriate recognised professional qualification and recent expetience in
the region. Investment properties ate being valued and reviewed by the Board of Ditectors on a yeatly basis.
Fair values were determined based on comparable method for rented out apartments and residual method
of valuation for under construction properties.

(Unaudited) (Audited)

31 March 31 December

2025 2024

AED’000 AED’000

Residential apartments 13,980 21,815
Land* 33,175 33,175
Work in progress** 54,453 52,925
101,608 107,915

* Land, on which construction is under progress, and the work in progtess as at 31 March 2025 amounting
to AED 87.6 million (31 December 2024 AED 86.1 million) are stated at its fair value.

** The construction is expected to be completed within year 2025, at which point the property will be
reclassified from work in progress to completed investment properties in accordance with the Group's
accounting policies.

Apartments Land Total
31 March 2025 (Unaudited) AED’000 AED’000 AED’000
As at 1 January 21,815 86,100 107,915
Sale of investment properties (7,835) - (7,835)
Addition in WIP - 1,528 1,528
As at 31 March 2025 13,980 87,628 101,608
31 December 2024 (Audited)
As at 1 January 20,834 63,150 83,984
Sale of investment properties (2,345) - (2,345)
Change in fair value during the period 3,289 9,900 13,189
Addition in WIP 37 13,050 13,087
As at 31 December 2024 21,815 86,100 107,915

The properties have been categorised as Level 3 based on the inputs to the valuation technique used; and
in estimating the fair value, the highest and best use of the properties is their current use.

The rental income earned by the Group from its investment properties which are leased under operating
leases and the direct operating expenses atising in the management of investments properties wete as given
on the next page:

11



Takaful Emarat - Insurance (P.S.C) and its subsidiary

Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information

For the period ended 31 March 2025

6 Investment properties (continued)

Rental income
Direct operating expenses
Income from investment properties

7 Investment in securities

Financial assets at fair value through profit and loss (FVTPL)

Mutual funds
Equity investments — quoted
Equity investments — unquoted

Attributable to:
Participants
Shareholdets

Within UAE
Qutside UAE

The movement in other financial assets ate as follows:

As at 1 January
Net (sold) /purchased duting the petiod /year
Change in fair value

(Unaudited)
For the three-month period
ended 31 March
2025 2024
AED’000 AED000
152 137
(39) 34
113 103
(Unaudited) (Audited)
31 March 31 December
2025 2024
AED’000 AED000
347,787 355,767
22,500 22,500
16,386 16,386
386,673 394,653
381,844 389,824
4,829 4,829
386,673 394,653
104,198 115,046
282,475 279,607
386,673 394,653
(Unaudited) (Audited)
31 March 31 December
2025 2024
AED’000 AED’000
394,653 348,025
(877) 34,430
(7,103) 12,198
386,673 394,653

12



Takaful Emarat - Insurance (P.S.C) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 31 Match 2025

7 Investment in securities (continued)

Financial assets at fair value through other comprehensive income (FVTOCI)

(Unaudited) (Audited)

31 March 31 December

2025 2024

AED’000 AED’000

As at 1 January 8,400 -
Reversal of impairment losses* - 8,400
Closing balance 8,400 8,400

The investment carred at fair value through other comprehensive income (FVTOCI) is attributable to
participants and are within UAE.

*During the year 2024, an impairment reversal on unquoted equity investment at fair value through profit and
loss (FVIPL) and other comprehensive income (FVTOCI) has been tecognised as a tesult of observable
matket data indicating a recovety in the fair value of pteviously impaired unquoted investments.

8 Takaful and retakaful contracts

The breakdown of groups of takaful and retakaful contracts issued, and retakaful contracts held, that are in an
asset position and those in a liability position is set out in the table below:

(Unaudited) (Audited)
31 Mazch 2025 31 December 2024
Assets Liabilities Net Assets  Liabilities Net
AED000 AED’000 AED000 AED000 AED000 AED000
Takaful contracts
issued
Group life and medical - (357,880) (357,880) - (325972)  (325972)
Individual life - (318,539) (318,539) - (339,554)  (339,554)
Total takaful
contracts issued - (676,419) (676,419) - (665,526)  (665,526)
Retakaful contracts
held
Group life and medical 62,766 - 62,766 44,240 - 44,240
Individual life - (130) (130) - (5,133) (5,133)
Total retakaful
contracts held 62,766 (130) 62,636 44,240 (5,133) 39,107
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Takaful Emarat - Insurance (P.S.C) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 31 March 2025

9 Other receivables

(Unaudited) (Audited)
31March 31 December
2025 2024
AED000 AED’000
Investment receivables 6,909 3,335
Other receivables 4,466 6,570
Prepayments 1,511 2,031
Advances 78 38
12,964 11,974

Attributable to:
Participants 8,224 5,475
Shareholders 4,740 6,499
12,964 11,974

10 Statutory deposit

Statutory deposit of amounting AED 4 million is maintained in accordance with the requirements of UAE
Federal Decree Law No. (48) of 2023 (previously UAE Federal Law No. (6) of 2007, as amended) for the
purpose of carrying on takaful operations in the United Arab Emirates and is not available to finance the day-

to-day operations of the Group.

11 Cash and cash equivalents

(Unaudited) (Audited) (Unaudited)

31 March 31 December 31 Match

2025 2024 2024

AED’000 AED000 AED’000

Cash on hand 877 271 43

Cash at banks 280,326 277,979 85,817

Tetm deposit having maturity mote than 3 months 35,610 48,610 28,610

Less: Expected credit losses (538) (268) (118)

Cash and bank balances 316,275 326,592 114,352

For the purpose of cash flow, the cash and cash equivalents at each petiod end is as follows:

(Unaudited) (Audited) {(Unaudited)

31 March 31 December 31 Match

2025 2024 2024

AED’000 AED’000 AED’000

Cash and bank balances 316,275 326,592 114,352

Add: Expected credit losses 538 268 118
Less: Term deposit having matutity more than 3

months (35,610) (48,610) (28,610

Cash and cash equivalents 281,203 278,250 85,860
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Takaful Emarat - Insurance (P.S.C) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 31 March 2025

11 Cash and cash equivalents (continued)

(Unaudited) (Audited)
31 March 31 December
2025 2024

AED’000 AED’000
Attributable to:

Participants 180,103 223101
Shateholders 136,172 103,491
316,275 326,592

12 Share capital

(Unaudited) (Audited)
31 March 31 December
2025 2024

AED000 AED000

Authorised issned and fully paid
210,652,000 ordinary shares of AED 1 each 210,652 210,652

13 Statutory reserves

Statutory reserve

In accordance with the Group’s Articles of Association and Federal Decree Law No. (32) of 2021, 2 minimum
of 10% of profit for each year should be transferred to a non-distributable statutory reserve until the reserve
equals 50% of the paid-up share capital. This resetve is not available for distribution except as stipulated by
the Law.

No transfer to the statutoty reserve has been made during the three-month period ended 31 March 2025
(three-month period ended 31 March 2024: Nil), as this will be based on the results for the year-end.
Regulatory reserve

In accordance with Article 34 of Central Bank of UAE’s Boatrd of Directors Decision No. (23) of 2019, the
Group has allocated an amount equals to 0.5% of the total retakaful contributions ceded in all classes to
retakaful reserve from the effective date of the said decision.

This reserve is accumulated year after year and may not be disposed of without the written approval of the
Central Bank of United Arab Emirates.

14 Other payables

(Unaudited) (Audited)
31 March 31 December
2025 2024

AED’000 AED’000

Payable to DHA 18,227 18,041
Account payables 15,528 20,516
Accrued expenses 3,781 3,959
Employee related accruals 2,658 2,569
Other payables 13,189 15,001

53,383 60,086
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Takaful Emarat - Insurance (P.S.C) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information

For the period ended 31 March 2025

14 Other payables (continued)

Attributable to:
Participants
Shareholders

15 Qard Hasan

@) Deficit in participants’ fund:
As at 1 January

(Deficit) /surplus duting the period /year
Closing balances

(ii) Qard Hasan from shareholders

As at 1 January
Recoveties /(provision) during the petiod /year
Closing balance

16 Takaful revenue

For the three-month period ended 31 March
2025 (Unaudited)

CSM recognised for services provided

Change in risk adjustment for non-financial risk for
risk expired

Expected incurted claims and other takaful service
expenses

Experience adjustments

Recovery of takaful acquisition cash flows

Contracts not measured under the PAA

Contracts measured under the PAA

Total takaful revenue

(Unaudited) (Audited)

31 March 31 December

2025 2024

AED’000 AED’000

12,351 13,566

41,032 46,520

53,383 60,086

(Unaudited) (Audited)

31 March 31 December

2025 2024

AED’000 AED’000

(34,127) (65,724)

(2,579) 31,597

(36,706) (34,127)

34,127 65,724

2,579 (31,597

36,706 34,127

Group life Individual

and medical life Total
AED’000 AED’000 AED’000
= 546 546
- 176 176
- 827 827
- 53 53
- 1,838 1,838
- 3,440 3,440
132,808 - 132,808
132,808 3,440 136,248
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16  Takaful revenue (continued)

For the three-month period ended 31 March 2024
(Unaudited)

CSM recognised for services provided

Change in risk adjustment for non-financial risk for
risk expired

Expected incurred claims and other takaful service
expenses

Experience adjustments

Recovery of takaful acquisition statements

Contracts not measured under the PAA
Contracts measured under the PAA

Total takaful revenue

17 Takaful service expense

For the three-month period ended 31 March 2025
(Unaudited)

Incurred claims and other expenses

Losses on onerous contracts and reversals of those
losses

Changes to liabilities for incurred claims

Total takaful service expenses charged to participants
fund

Other expenses allocated to shareholders' fund
Amottisation of takaful acquisition cash flows
Takaful maintenance expenses

Total other expenses charged to shareholders' fund

Total takaful service expenses

Fort the three-month period ended 31 March 2024
{(Unaudited)

Incurred claims and other expenses

Losses on onerous contracts and reversals of those
losses

Changes to liabilities for incurred claims

Total takaful service expenses charged to
patticipants' fund

Amortisation of takaful acquisition cash flows
Takaful maintenance expenses

Total other expenses charged to shareholders' fund

Total takaful service expenses

Group life

and medical Individual life Total
AED’000 AED’000 AED’000
= 701 701
s 356 356
- 1,425 1,425
- 1,606 1,606
- 1,940 1,940
= 6,028 6,028
78,026 - 78,026
78,026 6,028 84,054

Group life Individual
and medical life Total
AED’000 AED000 AED’000
121,803 2,710 124,513
635 424 1,059
(7,729) (471) (8,200)

(]

114,709 2,663 117,372
17,577 1,838 19,415
11,988 624 12,612
29,565 2,462 32,027

144,274 5,125 149,399

AED’000 AED’000 AED>000
71,716 911 72,627
513 (6,634) (6,121)
(6,496) (148) (6,644)
65,733 (5,871) 59,862
11,041 1,898 12,939
6,909 677 7,586
17,950 2,575 20,525
83,683 (3,296) 80,387
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18 Takaful and retakaful finance income and expense
(Unaudited)
Three-month period ended
2025 2024
AED’000 AED’000
Takaful finance income /(expenses) 7,086 (24,666)
Retakaful finance expense (20) (25)
7,066 (24,691)
19 General and administrative expenses

(Unaudited)
Three-month period ended
2025 2024
AED000 AED’000
TPA expenses 8,175 3,766
Salaries and other benefits 4,545 4,523
Authority fees 1,428 1,155
IT expenses 963 593
Legal and professional fees 796 602
Rent and related 349 241
Depreciation and amortisation 101 203
Utlities, maintenance and communication 115 105
Miscellaneous expenses 1,528 2,229
18,000 13,417

20 Contingent liabilities

On 31 March 2025, the Group had contingent liabilities in respect of medical claims and other matters
arising in the ordinary course of business from which it is anticipated that no matetial liabilities will arise,
amounting to AED 1.6 million (31 December 2024: AED 1.6 million).

Legal claims

The Group, in common with most insurers, is subject to litigation in the normal coutse of its business. The
Group, based on independent legal advice, does not believe that the outcome of these coutt cases will have
a material impact on the Group’s income or financial condition.

Capital commitments

Capital commitments for under construction properties as at 31 March 2025 amounted to AED 5 million
(31 December 2024: AED 6.5 million).

Other commitments

The Group has lease agreements which are payable as follows:
(Unaudited) (Audited)
31 March 31 December
2025 2024
AED’000 AED’000

Less than one period 122 544
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21 Related party transactions

Related parties represent major shareholdets, directors and key management personnel of the Group, and
entities controlled, jointly controlled, or significantly influenced by such patties. The pricing policies and
terms of these transactions are apptroved by the Group’s management.

Compensation of the key management petrsonnel is given below:
(Unaudited) (Unaudited)

Three-month  Thtee-month
petiod ended  period ended

31 March 31 March

2025 2024

AED’000 AED000

Shott/long term employee benefits 1,149 1,761

The Group has no balance receivable and payable from its related parties.

22 Financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordetly
transaction between market participants at the measurement date. As such, differences can arise between
book values and the fair value estimates.

Undetlying the definition of fair value is the presumption that the Group is a going concetn without any
intention or requirement to matetially curtail the scale of its operations or to undertake a transaction on

adverse terms.
Fair value of financial instruments carried at amortised cost

Management considers that the carrying amounts of financial assets and financial liabilities recognised at
amortised cost in the consolidated financial statement approximate their fair values.
Valuation techniques and assumptions applied for the purposes of measuring fair value

The fair values of assets and liabilities are determined using similar valuation techniques and assumptions
as used in the annual consolidated financial statements audited for the year ended 31 December 2024,

Fair value measurements recognised in the consolidated statement of financial position

The following table provides an analysis of assets and liabilities that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable:

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilites;

Level 2 fair value measurements are those derived from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived

from prices); and
Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset
or liability that are not based on observable market data (unobsetvable inputs).

The table on next page gives information about how the fair values of these financial assets ate determined:
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22 Financial instruments (continued)

Valuation techniques and assumptions applied for the purposes of measuring fair value
(continued)

Levell Level 2 Level 3 Total
31 Match 2025
(Unaudited) AED'000 AED'000 AED'000 AED'000
Tnvestmeents at fair value throngh profit or loss
Mutual funds - 347,787 - 347,787
Equity investments —
quoted 22,500 - - 22,500
Equity investments — Unquoted - - 16,386 16,386
22,500 347,787 16,386 386,673
31 December 2024 (Audited)
Investments at fair vale throngh profit or loss
Mutual funds - 355,767 - 355,767
Equity investments — quoted 22,500 - - 22,500
Equity investments — Unquoted - - 16,386 16,386
22,500 355,767 16,386 394,653

31 March 31 December

2025 2024
AED'000 AED'000
Investments at fair value through other
comprehensive income (FVTOCI)
Equity investments — unquoted
- Level 3 8,400 8,400

During the petiod ended 31 March 2025, there wete no transfers made between fair value levels. (31
December 2024: No transfer).

23 Segment information

For management purposes, the Group is organised into two business segments; Takaful and investment
operations. The takaful operations comprise the takaful business undertaken by the Group on behalf of
policyholders. Investment opetations comptise investments and cash management for the Group’s own
account. No operating segments have been aggregated to form the above reportable operating segments.

Segment performance is evaluated based on profit or loss which in certain respects is measured differently
from profit or loss in the intetim condensed consolidated financial information.

Except for wakala fees, allocation charges and Qatrd Hassan, no other inter-segment transactions occutred
duting the period.
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24 Basic and diluted loss per share
Restated
(Unaudited) (Unaudited)
Three-month  Three-month
period ended  period ended

31 March 31 March

2025 2024

AED’000 AED000

Loss for the petiod attributable to shareholders (4,123) (8,928)
Weighted average number of shates outstanding duting the petiod 210,652 210,652
Basic and diluted loss per share (0.02) (0.04)

Accordingly, in line with IAS 33 - Earnings Per Share, the weighted average number of shares outstanding
for the comparative period has been retrospectively adjusted to reflect the impact of the capital injection
and the resulting changes in share capital.

Basic loss per share are calculated by dividing the loss for the petiod by the number of weighted avetage
shares outstanding during the reporting petiod. Diluted loss per shate is equivalent to basic loss per share
as the Group did not issue any new instrument that would impact loss per share when executed.

25 Capital risk management and going concern

Section 2 of the Financial Regulations for Insurance Companies (the “Regulations”) issued by Central Bank
of UAE identifies the required solvency margins to be held in addition to insurance liabilities. The solvency
margins must be maintained at all times throughout the petiod.

The table below summarises the consolidated Minimum Capital Requirement (MCR), Minimum Guarantee
Fund (MGF) and Solvency Capital Requirement (SCR) of the Group and the total capital held at the Group
level to meet the required Solvency Margins in line with the requirements of the financial regulations issued
for takaful companies in UAE.

(Unaudited) (Audited)

31March 31 December

2025 2024

AED’000 AED000

Minimum Capital Requirement (MCR) 100,000 100,000
Solvency Capital Requirement (SCR) 100,746 107,539
Minimum Guarantee Fund (MGF) 63,003 56,342
Basic Own Funds 110,919 110,699
MCR Solvency Margin - Minimum Capital Requirement (Sutplus) 10,919 10,699
SCR Solvency Margin - Solvency Capital Requitement (Surplus) 10,172 3,159
MGF Solvency Margin — Minimum Guarantee Fund (Sutplus) 47,916 54,357

As per Article (8) of Section 2 of the financial regulations issued for takaful companies in the UAE, the
Group shall always comply with the requirements of Solvency Margin.

26 Subsequent events

There have been no events subsequent to the interdm condensed consolidated statement of financial
position date that would significantly affect the amounts reported in the interim condensed consolidated
financial information as at and for the three-month period ended 31 March 2025.
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27 Corporate tax

On December 9, 2022, the United Arab Emirates (UAE) Ministty of Finance (MoF) teleased Federal
Decree Law No 47 of 2022 on the Taxation of Corporations and Businesses, Cotporate Tax Law (CT Law)
to enact 2 new CT regime in the UAE. The new CT regime has become effective for accounting petiods
beginning on or after 1 June 2023. As the Gtroup’s accounting year ends on 31 December, the first tax
petiod is from 1 January 2024 to 31 December 2024, with the respective tax return to be filed on ot before
30 September 2025.

The taxable income of the entities that are in scope for UAE CT putposes will be subject to the rate of 9%
on taxable profits above AED 375,000.

(Unaudited) {Unaudited)

Three-month  Three-month

period ended  period ended

31 March 31 March

Statement of comprehensive income 2025 2024
AED000 AED’000

Curtrent tax - &
Deferred tax 399 646
Income tax credit 399 646

Following is the analysis of deferred tax asset/(liabilities) presented in the consolidated financial statement of
financial position.

(Unaudited) (Audited)
31 March 31 December
2025 2024
AED000 AED000

Deferred tax assets 399 991
Deferted tax liabilities (1,996) (2,987
Net deferred tax liabilities (1,597) (1,996)
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