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Independent Auditor’s Review Report on Interim Condensed Consolidated Financial

Information
To the Shareholders of Takaful Emarat - Insurance (PSC) and its subsidiary

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Takaful
Emarat - Insutance (PSC) (the “Company”) and its subsidiary (collectively teferred to as the “Group”) as at 30
September 2024, and the related interim condensed consolidated statement of income statement and interim
condensed consolidated statement of comptehensive income for the three-month and nine-month periods then
ended, and interim condensed consolidated statement of changes in equity, intetim condensed consolidated
statement of cash flows for the nine-month petiod then ended and material accounting policy information and
other explanatory notes. Management is tesponsible for the preparation and presentation of this interim
condensed consolidated financial information in accordance with International Accounting Standard 34 “Tnferim
Financial Reporting”. Our responsibility is to express a conclusion on this interim condensed consolidated financial
information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Anditor of the Entity”. A review of interim condensed
consolidated financial information consists of making inquities, ptimarily of petsons responsible for financial
and accounting matters, and applying analytical and other freview procedutes. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant mattets that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34 “Inzerim Financial Reporting”.

Emphasis of Matters

® We draw our attention to Note 3 to the interim condensed consolidated financial information which
indicates that the Group's incurtred a loss for the nine-month period ended 30 September 2024 of AED 4.1
million (30 September 2023: AED 1.6 million (testated)), and as at that date, the accumulated losses
amounted to AED 185.3 million (31 December 2023: AED 181.3 million) and a shateholders’ deficit of
AED 43.7 million (31 December 2023: AED 39.7 million). Further, as stated in Note 25, the Group did
not meet the Minimum Capital Requirements, Minimum Guarantee Fund and Solvency Capital
Requirement. As stated in Note 3, these events or conditions, along with other matters as set forth in Note
25 indicate that a material uncertainty exists that may cast significant doubt on the Group's ability to
continue as a going concern. The intetrim condensed consolidated financial information has been prepared
on 2 going concern basis as the Group’s shareholdets have committed to provide financial suppott to the
Group to enable it to meet its obligations as they fall due. Our opinion is not modified in tespect of this
mattet.

© 2024 Grant Thornton UAE - All rights reserved. Grant Thornton UAE represents all legal licenses under which Grant Thornton Audit and Accounting
Limited Corporation, A British Virgin Islands ("BVI”) registered Branch, operate in the UAE. These licenses inciude the Abu D habi, Dubai and Sharjah
based branches — Grant Thornton Audit and Accounting Limited —registered with the Abu Dhabi Global Market — Grant Thornton Audit and Accounting
Limited Corporation BV| — registered with the Dubai Financial Services Authority. 1

“Grant Thornton” refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients
and/or refers to one or more member firms, as the context requires. GTIL and the member firms are not a worldwide partnership. GTIL and each
member firm is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member
firms are not agents of, and do not obligate, one another and are not liable for one another’s acts or omissions.
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Independent Auditor’s Review Report on Interim Condensed Consolidated Financial

Information
To the Shateholders of Takaful Ematat - Insurance (PSC) and its subsidiary

Emphasis of Matrers (continued)

® We draw our attention to Note 26 to the interim condensed consolidated financial information which states
that the Group’s shate capital has been reduced to AED 26.5 million subsequent to the petiod end as a
tesult of capital restructuring. This has resulted in the technical breach of minimum share capital
tequirernent as per the regulations.

® We draw our attention to Note 27 to the interim condensed consolidated financial information which
highlights details of the impairment losses incotrectly booked related to investments cartied at fait value
through profit or loss and fair value through other comprehensive income. The Company has restated the
comparative information in this interim condensed consolidated financial information.

Our opinion is not modified in respect of the above matters.

foes,
GRANT THOR#TON UAE
Farouk Mohamed
Registration No: 86

Dubai, United Arab Emirates
14 November 2024



Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated statement of financial position

As at 30 September 2024
(Unaudited) (Audited)
30 September 31 December
Notes 2024 2023
AED’000 AED000
Assets
Participants’ assets
Investment properties 6 95,487 83,984
Investments carried at FVIPL 7 382,895 343,196
Retakaful contract assets 8 42,295 33,700
Other receivables 9 25,790 5,648
Due from shareholders 87,142 106,471
Cash and bank balances 11 100,800 50,791
Total participants’ assets 734,409 623,790
Shareholders’ assets
Property and equipment 583 715
Intangible assets 265 490
Investments cartied at FVIPL 7 4,829 4.829
Other receivables 9 8,919 4,800
Statutory deposit 10 4,000 4,000
Cash and bank balances 11 16,361 25,450
Deferred tax assets 295 -
Total shareholders’ assets 35,252 40,284
Total assets 769,661 664,074

The notes from 1 to 28 form an integral part of this interim condensed consolidated financial information.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated statement of financial position (continued)
As at 30 September 2024

(Unaudited) {(Audited)
30 September 31 December
2024 2023

Notes AED’000 AED000
Participants' liabilities and deficit
Participants' liabilities

Takaful contract liabilities 8 666,451 536,243
Retakaful contract liabilities 8 1,016 3,453
Other payables 14 14,933 18,370
Total participants' liabilities 682,400 558,066
Deficit in participants funds and Qard Hassan from

shareholder’s
Deficit in patticipants funds 15 (52,009) (65,724)
Qard Hassan from Shareholdet’s 15 52,009 65,724
Deficit in participants funds and Qard Hassan from

shareholder’s - -
Total patticipants’ liabilities and deficit 682,400 558,066

Shareholder’s liability and deficit
Shareholder’s liabilities

Employees’ end of service benefits 3,623 3,636
Othet payables 14 40,219 35,553
Due to participants 87,142 106,471
Total shareholder’s liabilities 130,984 145,660

Shareholder’s deficit

Share capital 12 150,000 150,000
Statutory reserve 13 6,568 6,568
Retakaful teserves 13 1,966 1,966
Cumulative changes in fair value of EVTOCI investments (16,922) (16,922

Accumulated losses (185,335) (181,264)
Total shareholder’s deficit (43,723) (39,652)
Total shareholder’s deficit and liabilities 87,261 106,008
Total liabilities, patticipants’ fund and equity 769,661 664,074

This interim condensed consolidated financial information was authotised for issue on 14 November 2024
by the Board of Ditectors and signed on their behalf by:

Signed by: Signed by:
L. »
% L .‘7:_-‘.1
TF646D400BTCAB6..

FEEEB157507F484...

Dr. Nooraldeen Subhi Ahmed Atatreh Mrt. Mohd Amin Ghaleb Abu Quora
Chairman Chief Executive Officer

The notes from 1 to 28 form an integral part of this interim condensed consolidated financial infotmation.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated income statement
For the period ended 30 September 2024

(Restated) (Restated)

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Three-month Three-month Nine-month Nine-month

period ended period ended period ended period ended

30 September 30 September 30 September 30 September

Notes 2024 2023 2024 2023

AED’000 AED’000 AED’000 AED’000
Attributable to participants

Takaful revenue 16 103,410 52,582 293,572 155,213
Takaful service expense 17 (63,013) (33,983) (210,667) (112,994)
Takaful service result before

retakaful contracts held 40,397 18,599 82,905 42,219
Net expenses from retakaful

contracts held (1,022) (8,517) (5,498) (4,208)
Takaful service result 39,375 10,082 77,407 38,011
Takaful finance expense 18 (32,879) (53,656) (18,930) {60,882)
Retakaful finance

(expense)/income 18 12) (102 (52) 13
Net change in fair value of

participants’ investment 32,875 54,149 18,876 61,280
Net takaful income 39,359 10,473 77,301 38,422
Investment income — net 2,162 8,724 3,506 9,316
Wakala fees (23,874) (9,613) (67,092) (29,877)
Surplus for the period

attributable to participants 17,647 9,584 13,715 17,861
Attributable to shareholders
Investment (loss)/ income (251) 272 (87) 829
Other income 132 54 541 139
Wakala fees 23,874 9,613 67,092 29,877
Policy acquisition cost (17,460) (8,309) (44,847) (22,704)
General and administrative

expenses 19 (14,528) (12,065) (40,780) (27,646)
Loss for the period before
Qard Hassan (8,233) (10,435) (18,081) (19,505)
Recovery against Qard Hassan

to participants 17,647 9,584 13,715 17,861
Profit / (loss) before tax

attributable to shareholders 9,414 (851) (4,366) {1,644)
Income tax (expense)/ credit

for the period (635) - 295 -
Profit / (loss) after tax

attributable to shareholders 8,779 (851) (4,071) (1,644)
Basic earnings/ (loss) per

share 24 0.06 (0.01) (0.03) (0.01)
Diluted earnings/ (loss) per

share 24 0.37 (0.01) (0.17) (0.01)

The notes from 1 to 28 form an integral part of this interim condensed consolidated financial information.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated statement of comprehensive income
For the period ended 30 September 2024

(Restated) (Restated)

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
Three-month Three-month Nine-month  Nine-month
period ended petiod ended period ended period ended
30 September 30 September 30 September 30 September
2024 2023 2024 2023

AED’000 AED’000 AED’000 AED’000

Net income / (loss) for the
period 8,779 (851) (4,071) (1,644)

Other comptehensive income ~ - - -

Total other Comprehensive
Income / (Loss) for the
Period 8,779 (851) (4,071) (1,644)

The notes from 1 to 28 form an intepral patt of this interim condensed consolidated financial information.
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Takaful Emarat - Insurance (PSC) and its subsidiary

Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated statement of cash flows

For the period ended 30 September 2024

Cash flows from operating activities
Loss before tax for the petiod

Adjustments for:
Depreciation and amortisation
Unrealised gain on investments cartied at FVTPL
Provision for expected credit loss
Gain on revaluation of invested properties
Provision for employees’ end of setvice benefits
Operating cash flows before changes in working capital

Changes in working capital:

Changes in takaful contract assets

Changes in retakaful contract assets

Change in other receivables

Changes in takaful contract liabilities

Changes in retakaful contract liabilities

Change in other payables

Cash generated/(used in) from operating activities
Employees end of service benefits paid

Net cash generated/(used in) from operating activities

Cash flows from investing activities

Change in deposits with maturity of more than three month
Net purchase from investments carried at FVTPL
Putchase of property and equipment

Purchase of intangible assets

Addition to investments properties

Net cash (used in)/generated from investing activities

Cash flows from financing activity
Repayment of ijarah financing
Net cash used in financing activity

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

(Restated)

{Unaudited) (Unaudited)
Nine-month Nine-month
period ended petiod ended
30 September 30 September
2024 2023

Notes AED’000 AED’000
(4,366) (1,644)

568 656

(18,876) (60,919)

114 11

- (9,057)

665 217

(21,895) (70,736)

- (32)

(8,595) (21,196)
(24,261) 15,302
130,208 61,030
(2,437) (904)

1,174 10,136

74,194 (6,400)

(678) (891)

73,516 (7,291)
(35,000) 27,832
(20,823) (14,044

(74) =

(140) -

(11,465) (7,044)
(67,502) 6,744

- (17,500)

- (17,500)

6,014 (18,047)

62,701 62,831

11 68,715 44,784

The notes from 1 to 28 form an integral part of this interim condensed consolidated financial information.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2024

1 Legal status and activities

Takaful Emarat Insurance (PSC) (the “Company”) and its subsidiary, (collectively referred to as the
“Group”) is a public stock company incorpotated in the Emirate of Dubai — United Arab Emirates, subject
to the regulations of the UAE Federal Decree Law No. 32 of 2021 and the UAE Federal Law No. 48 of
2023 (previously UAE Federal Law No. 6 of 2007, as amended) relating to commercial companies in the
UAE and is registered in the Insurance Companies Register of Central Bank of the United Arab Emirates.

The Group catries out takaful activities in Health Insurance, Life Insurance and Credit and Saving Insurance
in accordance with the Islamic Sharia’a and within the provisions of the Articles of Association of the
Group.

The registered address of the Group is P.O. Box 57589, Dubai, United Arab Emirates.

In 2023, Federal Law No. 48 of 2023 has been issued with effective date of 30 November 2023, repealing
Federal Law No. 6 of 2007. In accordance with Article 112 of the Federal Law No. 48 of 2023, the Group
has applied the provisions of the new law and has amended its Articles of Association in compliance with
the provisions of the law.

On 9 December 2022, the UAE Ministry of Finance released the Federal Decree Law No. 47 of 2022 on
the Taxation of Corporations and Businesses (the Law) to enact a Federal Corporate Tax (CT) regime in
the UAE. The CT regime will become effective for accounting petiods beginning on or after 1 June 2023.
The Cabinet of Ministets Decision No. 116/2022 effective from 2023, specifies the thteshold of income
over which the 9% tax rate would apply and accordingly, the Law is now substantively enacted. A rate of
9% will apply to taxable income exceeding AED 375,000, a rate of 0% will apply to taxable income not
exceeding AED 375,000.

This interim condensed consolidated financial information is prepared in accordance with the requirements
of the applicable laws and regulations, including UAE Federal Law No. 32 of 2021.

This interim condensed consolidated financial information incorporates the financial information of the
Company and its subsidiary (collectively referred to as the “Group”).

Principal Country of
Subsidiary activity incorporation Ownetship
Directly owned 2024 2023
Modetn Tech Investment Investment United Arab Emirates 100% 100%
2 Application of new and revised international financial reporting standards

(“IFRS?)

The following relevant standards, interpretations and amendments to existing standards were issued by the
IASB:

Standard number Title Effective date
Amendment to IAS 1 — Non-current liabilities with covenants

Tas 1 and classification of liabilities as current or non-current 1. Jaciary 2024
Amendments to IAS 7 Statement of Cash Flows and IFRS 7

IAS 7 Financial Instruments: Disclosutes—Supplier Finance 1 January 2024
Arrangements

IFRS 16 Amendment to IFRS 16 — Leases on sale and leaseback 1 January 2024

These standards have been adopted by the Group and did not have a material impact on these intetim
condensed consolidated financial information.

The Company has not eatly adopted any standard, interpretation or amendment that has been issued but
not yet effective.




Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2024

3 Basis of preparation
Statement of compliance

This interim condensed consolidated financial information is prepared in accordance with IAS 34 Tnserimn
Financial Reporting’ and interpretations thereof issued by the Intemnational Financial Reporting Intetpretation
Committee and in compliance with the applicable requirements of U.A.E Federal Law No. 32 of 2021, relating to
commetrdal companies, and of UAE Federal Law No. 48 of 2023 concerning Financial Regulations of Insurance
Companies issued by the Central Bank of United Arab Emirates and regulation of its operations.

While applying the requirements of International Financial Reporting Standards 17 - Insurance Contracts (IFRS-
17), the Group has considered policy acquisition cost and general and administrative expenses (attributable) for the
assessment of takaful service expenses. This contradicts the principles as per Article 3.3 of Section 7 of the Financial
Regulations for Takaful Companies (FRTC) as these are shareholdets’ expenses. Furthet, to align the presentation
in line with FRTC requirements, the Group reclassified all maintenance and acquisition expenses from the takaful
service expenses under the participants fund to the general expenses and acquisition cost to be under the
shareholders’ fund.

Fundamental accounting concept

The Group incurred a loss for the nine-month period ended 30 September 2024 of AED 4.1 million (30
September 2023: AED 1.6 million (restated)), and as at that date, the accumulated losses amounted to AED
185.3 million (31 December 2023: AED 181.3 million), a shareholdets” deficit of AED 43.7 million (31
December 2023: AED 39.7 million) and has net current liabiliies of AED 273.5 million. Further, as
disclosed in Note 25, the Group did not meet the Minimum Capital Requirements of AED 100 million,
Solvency Capital Requirements of AED 74 million and Minimum Guarantee Fund of AED 48 million as
at 30 September 2024. The Group has made a business plan to meet the solvency requirements which is
subtmitted to the regulatory authorities. A material uncertainty exists that may cast significant doubt on the
Group’s ability to continue as a going concern.

Furthermore, as at 30 September 2024, the Group’s accumulated losses represent 124% of the shate capital of
the Company (31 December 2023: 121%). Article 309 of the Federal Decree Law No. 32 of 2021 requires a
Company to conduct a meeting of genetal assembly in case the accumulated losses exceed 50% of a Company’s
share capital. Accordingly, the Group conducted a general assembly meeting on 27 February 2024 and passed
a resolution for continuity of the Group’s operations. Further, the shareholders passed the following
resolutions:

o offset the accumulated losses by AED 132 million through reducing the Group’s shate capital; and

e Increase the share capital of the Company by AED 185 million, which was approved in the Annual
General Assembly meeting held on 14 June 2024. However, the Group has received a non-objection
letter from the concerned regulated authorities to proceed with the capital restructuring,

Basis of measurement

The interim condensed consolidated financial information is prepared on the historical cost basis except
for the following which are measured at fair value:

i.  Financial assets at fair value through profit or loss (“FVTPL”); and
ii.  Investment properties.

The Group’s interim condensed consolidated statement of financial position is not presented using a
cutrent/non-current classification. However, the following balances would generally be classified as
cutrent: Cash and cash equivalents, Takaful and othet receivables and Takaful and other payables. The
following balances would generally be classified as non-current: property and equipment, intangible assets,
investment propetties, deferred tax, statutory and other deposits. The following balances are of mixed
nature (including both current and non-current portions), retakaful contract assets, takaful contract
liabilities, fixed deposits and provision for employees’ end of service indemnity.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2024

3 Basis of preparation (continued)

Functional and presentation currency

The interim condensed consolidated financial information is presented in U.A.E. Dithams (“AED”)
rounded to the neatest thousand, since that s the cutrency in which the majority of the Group’s transactions
are denominated.

Basis of consolidation

The interim condensed consolidated financial information comprises the financial information of the
Group and its subsidiary as at 30 September 2024.

Control is achieved when the Group is exposed, ot has rights, to variable returns from its involvement with
the investee and has the ability to affect those returns through its power over the investee.

The financial information of a subsidiary is included in the Group’s interim condensed consolidated
financial information from the date that control commences until the date that control ceases. The Group
maintains control ovet the subsidiaty as it has powet over the investee, exposute or rights to its variable
returns and the power to affect the investor’s returns.

Profit or loss and each component of other comprehensive income are attributed to the owners of the
Group and to the non-controlling interests. Total comprehensive income of subsidiary is attributed to the
owners of the Group and to the non-controlling interests even if this results in the non-controlling interests
having a deficit balance. A change in the ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction. All intra group assets and liabilities, equity, income, expenses and
cash flows relating to transaction between members of the Group ate eliminated in full consolidation.

& Material accounting policies

The accounting policies applied by the Group in the preparation of the condensed consolidated intetim
financial information are consistent with those applied by the Group in the annual consolidated financial
statements for the period ended 31 December 2023, except for application of new standards effective as of
January 2024 and several amendments and intetpretations apply for the first time in 2024. Further, results
for intetim petiods ate not necessatily indicative of the results that may be expected for the financial year
ending 31 December 2024.

5 Critical accounting estimates and judgements in applying accounting policies

The preparation of this interim condensed consolidated financial information requires management to
make judgements, estimates and assumptions that effect the application of accounting policies and the
reported amounts of assets and liabilities, income, and expense. Actual results may differ from these
estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made
by management in applying the accounting policies and the key sources of estimation uncertainty were the
same as those that were applied in the audited consolidated financial statements as at and for the year ended
31 December 2023.

Insurance and financial risk management

The Group insurance and financial risk management objectives and policies are consistent with those
disclosed in the audited consolidated financial statements as at and for the year ended 31 December 2023,
There have been no changes in any risk management policies since the year end.

11



Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2024

6 Investment properties

Investment properties include plot of land, propetties under development and residential apartments. All
investment properties are located in the U.A.E.

The carrying amount of investment properties ate the fair value of the properties as determined by two
independent appraisers having an appropriate recognised professional qualification and recent experience
in the region. Investment properties are being valued and reviewed by the Board of Directors on a yearly
basis. Fair values were determined based on comparable method for residential apartments and residual
method of valuation for under construction properties.

(Unaudited) (Audited)

30 September 31 December

2024 2023

AED’000 AED’000

Residential apartments* 20,872 20,834
Land** 23,275 23,275
Properties under development** 51,340 39,875
95,487 83,984

* Residential apattments are classified as Level 3 in the fair value hierarchy as at 31 December 2023,

** Land, on which construction is under progress, and the work in progress as at 30 September 2024
amounting to AED 74.6 million (31 December 2023 AED 63.2 million) are stated at its fair value. This
includes land with fair value of AED 23.3 million and wotk in progress with an amount of AED 51.3
million (31 December 2023: land with fair value of AED 23.3 million and work in progress with an amount
of AED 39.9 million).

Properties
under
Apartments Land development Total
30 September 2024 (Unaudited) AED’000 AED’000 AED’000 AED’000
As at 1 January 20,834 23,275 39,875 83,984
Addition in WIP 38 - 11,465 11,503
As at 30 September 2024 20,872 23,275 51,340 95,487
31 December 2023 (Audited)
As at 1 January 13,266 15,402 29,037 57,705
Change in fair value during the
petiod 7,568 7,873 - 15,441
Addition in WIP - - 10,838 10,838
As at 31 December 2023 20,834 23,275 39,875 83,984
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Takaful Emarat - Insurance (PSC) and its subsidiary

Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information

For the period ended 30 September 2024

7 Investments carried at FVTPL

Mutual funds
Equity investments — Unquoted

Attributable to:
Participants
Shateholders

Within UAE
Outside UAE

The movement in financial assets ate as follows:

As at 1 January

Purchased duting the petiod/ year

Sold duting the period/ year

Change in fair value duting the period/ year

(Unaudited) (Audited)
30 September 31 December
2024 2023
AED000 AED’000
382,938 343,239
4,786 4,786
387,724 348,025
382,895 343,196
4,829 4,829
387,724 348,025
302,972 79,748
84,752 268,277
387,724 348,025
(Unaudited) (Audited)
30 September 31 December
2024 2023
AED’000 AED’000
348,025 265,658
370,917 538,977
(350,094) (511,816)
18,876 55,206
387,724 348,025
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2024

8 Takaful and retakaful contracts

The breakdown of groups of takaful and retakaful contracts issued, and retakaful contracts held, that are in an
asset position and those in a liability position is set out in the table below:

(Unaudited) (Audited)
30 September 2024 31 December 2023
Assets Liabilites Net Assets  Liabilities Net
AED’000 AED000 AED000 AED000 AED000 AED’000
Takaful contracts
issued
Group life and medical - (315,581)  (315,581) - (206,651)  (206,651)
Individual life - (350,870) (350,870) - (329,592)  (329,592)
Total takaful
contracts issued - (666,451)  (666,451) - (536,243)  (536,243)
Retakaful contracts
held
Group life and medical 42,295 - 42,295 33,700 - 33,700
Individual life - (1,016) (1,016) - (3,453) (3,453)
Total retakaful
contracts held 42,295 (1,016) 41,279 33,700 (3,453) 30,247
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2024

9 Other receivables

(Unaudited) {Audited)
30 September 31 December
2024 2023
AED’000 AED’000
Advances* 23,225 631
Prepayments 2,531 1,759
Other receivables 8,953 8,058
34,709 10,448

Attributable to:
Participants 25,790 5,648
Shareholders 8,919 4,800
34,709 10,448

* The advances include matured investment receivables of an amount of AED 22.5 million.
10 Statutory deposit

Statutory deposit of amounting AED 4 million (31 December 2023: AED 4 million) is maintained in accordance
with the requirements of UAE Federal Law No. (48) of 2023 for the purpose of cartying on takaful operations
in the United Arab Emirates and is not available to finance the day-to-day operations of the Group.

11 Cash and bank balances

(Unaudited) (Audited) (Unaudited)

30 September 31 December 30 September

2024 2023 2023

AED’000 AED’000 AED’000

Cash on hand 583 45 161
Cash at banks 68,132 62,656 44,623
Term deposit having matutity more than 3 month 48,610 13,610 13,310
Less: Expected credit losses (164) (70) (61)
Cash and bank balances 117,161 76,241 58,033

For the purpose of cash flow, the cash and cash equivalents at each period end is as follows:

(Unaudited) (Audited) (Unaudited)

30 September 31 December 30 September

2024 2023 2023

AED’000 AED’000 AED’000

Cash and bank balances 117,161 76,241 58,033

Add: Expected credit losses 164 70 61
Less: Term deposit having maturity more than 3

month (48,610) (13,610) (13,310)

Cash and cash equivalents 68,715 62,701 44,784

Attributable to:

Participants 100,800 50,791

Shareholders 16,361 25,450

117,161 76,241
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2024

12 Share capital

{(Unaudited)
30 September
2024
AED’000
Authorised issued and fully paid
150,000,000 ordinary shares of AED 1 each 150,000

(Audited)

31 December
2023
AED’000

150,000

13 Statutory reserves

Statutory reserve

In accordance with U.AE. Law No. (32) of 2021, the Company has established a statutory reserve by
appropriation of 10% of profit for each year until the reserve equals 50% of the paid-up share capital. This
reserve is not available for distribution except as stipulated by the Law. No transfer to the statutory reserve has
been made duting the nine-month period ended 30 September 2024 (31 December 2023: Nil), as this will be

based on the audited results for the yeat-end.

Retakaful reserve

In accordance with Article 34 of Central Bank of UAE, Board of Directors’ Decision No. (23) of 2019, the

Company allocated an amount equals to 0.5% of the total retakaful contributions ceded to retakaful reserve.

This reserve is accumulated year after year and may not be disposed of without the written approval of the
Director General of the Central Bank of UAE. No transfer to the retakaful reserve has been made duting the
nine-month petriod ended 30 September 2024 (nine-month peticd ended 30 September 2023: Nil), as this will be

based on the audited results for the year end.

14 Other payables

(Unaudited) (Audited)
30 September 31 December
2024 2023
AED’000 AED’000
Account payables 18,861 16,327
Payable to DHA 18,005 17,706
Accrued expenses 3,557 2,261
Employee related accruals 1,973 2,597
Other payables 12,756 15,032
55,152 53,923

Attributable to:
Participants 14,933 18,370
Shareholdets 40,219 35,553
55,152 53,923
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information

For the period ended 30 September 2024

15 Qard Hasan

(i) Deficit in participants’ fund:
As at 1 January

Surplus during the period/ year
Closing balance

(ii) Qard Hasan from shareholders

As at 1 January
Recovery during the petiod/ year
Closing balance

16 Takaful revenue

For the nine-month period ended 30 September
2024
(Unaudited)

CSM recognised for services provided

Change in risk adjustment for non-financial risk for
risk expired

Expected incurred claims and other takaful service
expenses

Experience adjustments

Recovery of takaful acquisition cash flows

Contracts not measured under the PAA

Contracts measutred under the PAA

Total takaful revenue

For the nine-month period ended 30 September
2023
(Unaudited)

CSM recognised for services provided

Change in risk adjustment for non-financial risk for
risk expired

Expected incurred claims and other takaful service
expenses

Experience adjustments

Recovery of takaful acquisition statements

Contracts not measured under the PAA

Contracts measured under the PAA

Total takaful revenue

(Unaudited) (Audited)
30 September 31 December
2024 2023
AED’000 AED’000
(65,724) (93,516)
13,715 27,792
(52,009) (65,724)
(Unaudited) (Audited)
30 September 31 December
2024 2023
AED’000 AED’000
65,724 93,516
(13,715) (27,792)
52,009 65,724
Group life  Individual
and medical life Total
AED’000 AED’000 AED’000
- 2,565 2,565
- 187 187
- 1,351 1,351
- (1,454) (1,454)
- 5,952 5,952
- 8,601 8,601
284,971 - 284,971
284,971 8,601 293,572
Group life Individual
and medical life Total
AED’000 AED’000 AED’000
- 1,993 1,993
- 723 723
- 6,284 6,284
- (3,603) (3,603)
- 2,356 2,356
- 7,753 7,753
147,460 - 147,460
147,460 7,753 155,213

25



Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information

For the period ended 30 September 2024

16 Takaful revenue (continued)

For the three-month period ended 30 September
2024
(Unaudited)

CSM recognised for services provided

Change in risk adjustment for non-financial risk for
risk expired

Expected incurred claims and other takaful service
expenses

Experience adjustments

Recovery of takaful acquisition statements

Contracts not measutred under the PAA

Contracts measured under the PAA

Total takaful revenue

For the three-month period ended 30 September
2023
(Unaudited)

CSM recognised for services provided

Change in risk adjustment for non-financial risk for
risk expired

Expected incurred claims and other takaful service
expenses

Experience adjustments

Recovery of takaful acquisition statements

Contracts not measured under the PAA

Contracts measured under the PAA

Total takaful revenue

17 Takaful service expense

For the nine-month period ended 30 September
2024
(Unaudited)

Incurred claims and other expenses

Losses on onerous contracts and reversals of those
losses

Changes to liabilities for incurred claims

Total takaful service expenses charged to participants
fund

Other expenses allocated to shareholders' fund

Amottisation of takaful acquisition cash flows

Takaful maintenance expenses

Total other expenses charged to shareholders' fund

Total takaful service expenses

Group life  Individual
and medical life Total
AED000 AED’000 AED’000
- 342 342
- (415) (415)
- (950) (950)
- (9,831) (9,831)
- 2,158 2,158
- (8,696) (8,696)
112,106 - 112,106
112,106 (8,696) 103,410
Group life Individual
and medical life Total
AED000 AED’000 AED000
- (1,659) (1,659)
= 319 319
- 2,203 2,203
- (4,931) 4,931)
- 897 897
- (3,171) (3,171)
55,753 - 55,753
55,753 (3,171) 52,582
Group life  Individual
and medical life Total
AED’000 AED'000 AED’000
214,665 1,096 215,761
2,586 (6,547) (3,961)
(925) (208) (1,133)
216,326 (5,659) 210,667
38,895 5,952 44,847
19,428 6,848 26,276
58,323 12,800 71,123
274,649 7,141 281,790
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interimn condensed consolidated financial information

For the period ended 30 September 2024

17 Takaful service expense (continued)

For the nine-month petiod ended 30 September
2023
(Unaudited)

Incurred claims and other expenses

Losses on onerous contracts and reversals of those
losses

Changes to liabilities for incurred claims

Total takaful service expenses charged to patticipants'
fund

Amortisation of takaful acquisition cash flows
Takaful maintenance expenses

Total other expenses chatged to shareholders' fund
Total takaful service expenses

For the three-month period ended 30 September
2024
(Unaudited)

Incurred claims and other expenses

Losses on onerous contracts and reversals of those
losses

Changes to liabilities for incurred claims

Total takaful service expenses charged to participants'
fund

Other expenses allocated to shareholders’ fund

Amottisation of takaful acquisition cash flows

Takaful maintenance expenses

Total other expenses charged to shareholders’ fund

Total takaful service expenses

For the three-month period ended 30 September 2023
(Unaudited)

Incurred claims and other expenses

Losses on onerous contracts and revetsals of those
losses

Changes to liabilities for incurred claims

Total takaful service expenses charged to participants'
fund

Amortisation of takaful acquisition cash flows
Takaful maintenance expenses

Total other expenses chatged to shareholders' fund
Total takaful service expenses

Group life Individual
and medical life Total
AED000 AED’000 AED’000
110,989 (51,879) 59,110
- {438) (438)
1,783 52,539 54,322
112,772 222 112,994
20,348 2,356 22,704
16,356 2,302 18,658
36,704 4,658 41,362
149,476 4,880 154,356
Group life  Individual
and medical life Total
AED’000 AED’000 AED’000
75,775 (27,794) 47,981
455 (18,108) (17,653)
4,532 28,153 32,685
80,762 (17,749) 63,013
15,261 2,199 17,460
3,996 5,600 9,596
19,257 7,799 27,056
100,019 (9,950) 90,069
Group life Individual
and medical life Total
AED’000 AED’000 AED’000
39,123 (52,480) (13,357)
- (400) (400)
(4,881) 52,621 47,740
34,242 (259) 33,983
7,412 897 8,309
7,608 570 8,178
15,020 1,467 16,487
49,262 1,208 50,470
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2024

18 Takaful and retakaful finance income and expense

Takaful finance expenses

Retakaful finance (expenses)/ income

19 General and administrative expenses

TPA expenses

Salaries and other benefits
Legal and professional fees
Utilities, maintenance and

Depreciation and amortisation

communication

Other expenses

20

Contingent liabilities

(Unaudited) (Unaudited)
Nine-month  Nine-month
period ended  period ended
30 September 30 September
2024 2023
AED’000 AED’000
(18,930) (60,882)
(52) 13
(18,982) (60,869)
{Restated) (Restated)
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
Three-month  Three-month ~ Nine-month  Nine-month
period ended  period ended petiod ended  petiod ended
30 September 30 September 30 September 30 September
2024 2023 2024 2023
AED’000 AED’000 AED’000 AED000
5,964 2,782 14,696 6,163
3,870 2,737 13,810 10,269
2,661 1,989 5,394 3,753
684 1,409 1,901 3,043
296 201 568 656
1,053 2,947 4,411 3,762
14,528 12,065 40,780 27,646

On 30 September 2024, the Group had contingent liabilities in respect of medical claims and other matters
arising in the ordinary coutse of business from which it is anticipated that no material liabilities will arise,

amounting to AED 1.8 million (31 December 2023: AED 1.3 million).

Legal claims

The Group, in common with most insurers, is subject to litigation in the normal course of its business. The
Group, based on independent legal advice, does not believe that the outcome of these court cases will have
a material impact on the Group’s income or financial condition.

Capital commitments

Capital commitments for under construction properties as at 30 September 2024 amounted to AED 5
million (31 December 2023: AED 6.5 million).

Other commitments

The Group has lease agreements which are payable as follows:

Less than one year

(Unaudited)

30 September

2024
AED’000

786

(Audited)

31 December
2023
AED’000

634
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2024

21 Related party transactions

Related parties represent majot shareholders, directors and key management personnel of the Group, and
entities controlled, jointdy controlled, ot significantly influenced by such parties. The pricing policies and
terms of these transactions are approved by the Group’s management.

Compensation of the key management petsonnel is given below:

(Unaudited) (Unaudited)
Nine-month  Nine-month
period ended  period ended
30 September 30 September

2024 2023
AED’000 AED’000
Shott/long term employee benefits 5,594 5,934

The Group has no balance receivable and payable from its related parties.

22 Financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, As such, differences can arise between
book values and the fair value estimates,

Undetlying the definition of fait value is the presumption that the Group is a going concern without any
intention or requitement to materially curtail the scale of its operations or to undertake a ttansaction on
adverse terms.

Fair value of financial instruments carried at amortised cost

Management considers that the cartying amounts of financial assets and financial liabilities recognised at
amortised cost in the consolidated financial information approximate their fair values.

Valuation techniques and assumptions applied for the purposes of measuring fair value
The fair values of assets and liabilities are determined using similar valuation techniques and assumptions
as used in the andited annual consolidated financial statements for the yeat ended 31 December 2023.

Fair value measurements recognised in the consolidated statement of financial position The following table
provides an analysis of assets and liabilities that are measured subsequent to initial recognition at fair value,
grouped into Levels 1 to 3 based on the degtee to which the fair value is observable:

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active matkets for
identical assets or liabilities;

Level 2 fair value measurements are those detived from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset
or liability that are not based on observable market data (unobservable inputs).

The table on next page gives information about how the fair values of these financial assets are determined:
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Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2024

22 Financial instruments (continued)

Valuation techniques and assumptions applied for the purposes of measuring fair value
(continued)

Level 1 Level 2 Level 3 Total

30 September 2024 (Unaudited) AED'000 AED'000 AED'000 AED'000
Mutual funds - 382,938 - 382,938
Equity investments — quoted - - - -
Equity investments — unquoted - - 4786 4,786

- 382,938 4,786 387,724

31 December 2023 (Audited)

Tnvesiments at fair value through profit or loss

Mutual funds - 343,239 - 343,239

Equity investments — unquoted - - 4.786 4,786
- 343,239 4.786 348,025

During the period ended 30 September 2024, there were no transfers made between fair value levels.
(31 December 2023: No transfer).

23 Segment information

For management purposes, the Group is organised into two business segments; Takaful and investment
operations. The takaful operatons comprise the takaful business undertaken by the Group on behalf of
policyholders. Investment operations comptise investments and cash management for the Group’s own
account. No operating segments have been aggregated to form the above reportable operating segments.

Segment performance is evaluated based on profit or loss which in certain respects is measured differently
from profit or loss in the interim condensed consolidated financial information.

Except for wakalah fees, allocation chatges and Qard Hassan, no other inter-segment transactions occutred
during the period.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 September 2024

24 Basic and diluted earnings and loss per share
{Resiated) (Restated)
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
Three-month  Three-month  Nine-month  Nine-month
period ended  petiod ended period ended  period ended
30 September 30 September 30 September 30 September

2024 2023 2024 2023
AED’000 AED000 AED’000 AED’000
Profit / (loss) after tax for the
petiod attributable to
shareholders 9,414 (851) (4,366) (1,644
Weighted average number of
shares outstanding duting the
petiod 150,000 150,000 150,000 150,000
Basic earnings/ (loss) per
share 0.06 (0.01) (0.03) (0.01)
Weighted average number of
shares outstanding after
reduction subsequent to the
petiod 25,652 25,652 25,652 25,652
Diluted earnings/ (loss) per
share 0.37 (0.01) 0.17) (0.01)

Basic earnings /loss per shate are calculated by dividing the earnings /loss for the period by the number of
weighted average shares outstanding during the reporting period. Diluted earnings /loss per share is
equivalent to diluted earnings/loss per share as the Group has reduced the share capital subsequent to the
period ended 30 September 2024.

25 Capital risk management

Section 2 of the Financial Regulations for Insurance Companies (the “Regulations”) issued by Central Bank
of UAE identifies the tequired solvency margins to be held in addition to insurance liabilities. The solvency
margins must be maintained at all times throughout the period.

The table below summarises the consolidated Minimum Capital Requitement (MCR), Minimum Guatantee
Fund (MGF) and Solvency Capital Requirement (SCR) of the Group and the total capital held at the Group
level to meet the required Solvency Margins in line with the requirements of the financial regulations issued
for takaful companies in UAE.

(Unaudited) (Audited)

30 September 31 December

2024 2023

AED’000 AED’000

Minimum Capital Requirement (MCR) 100,000 100,000
Solvency Capital Requitement (SCR) 73,741 45,934
Minimum Guarantee Fund (MGF) 48,415 29,861
Basic Own Funds (152,810) (152,740)
MCR Solvency Margin - Minimum Capital Requirement (deficit) (252,810) (252,740)
SCR Solvency Margin - Solvency Capital Requirement (deficit) (226,551) (198,674)
MGF Solvency Margin — Minimum Guarantee Fund (deficit) (201,225) (182,601)
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25 Capital risk management (continued)

As per Article (8) of Section 2 of the financial regulations issued for takaful companies in the UAE, the
Group shall always comply with the requirements of Solvency Margin. As at 30 September 2024, the Group
has a solvency deficit as compared to the Minimum Capital Requitements of AED 100 million, Solvency
Capital Requitements of AED 74 million and Minimum Guarantee Fund of AED 48 million as at 30
September 2024. The Group also has a negative equity of AED 43.7 million as at 30 September 2024,

The shareholders have approved capital restructuring in the Annual General Meeting held on 14 June 2024
which comprises of following steps:

®  Offsetting the accumulated losses through reducing the Group’s share capital; and
® Capital injection of AED 185 million.

26 Subsequent events

On 21 October 2024, the Group completed the reduction of the share capital on Dubai Financial Market
(DFM) and the following steps ate involved.

¢ The Group reduced the shate capital from 150 million to 25.7 million.

® The Group announced to increase the share capital of an AED 185 million by way of right issue
and the start date of trading to exercise the right issues is from 11 November 2024 to 22 Novembet
2024 at an issue price of 1 per share which is equal to the nominal value of the Company ordinary
shares. The subscription of the right issue will close on the 26 November 2024.

27 Correction of an error
Investment income

For the period ended 30 September 2023, the Group recorded an impairment loss on investments cartied
at FVTPL and FVTOCI amounting to AED 56.5 million and AED 36.4 respectively. The Group later
recorded full provision in the opening balance for the year ended 31 December 2022, In addition, the
Group has reversed the gain on investment property valuation of AED 2.8 million. Which has been
recotded for the petiod ended 30 September 2023 and latet it has been adjusted in the opening balance of

2022.
General and administrative expenses

The Gtoup has written off the teceivables amounting to AED 6.1 million for the petiod ended 30
September 2023, which has been fully adjusted later in the opening balance for the year ended 31 Decembet
2022. Therefore, the comparatives for the period ended 30 September is restated.

There is no impact of the restatement on the statement of financial position as at 31 December 2023.
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For the period ended 30 September 2024

27 Correction of an error (continued)

Attributable to participants

Takaful revenue

Takaful service expense

Takaful service result before retakaful contracts held
Net expenses from retakaful contracts held

Takaful service result

Takaful finance expense

Retakaful finance income

Net change in fair value of patticipants’ investment
Net takaful income

Investment income — net
Wakala fees

Surplus for the period
attributable to participants

Attributable to shareholders

Investment income

Other income

Wakala fees

Policy acquisition cost

General and administrative expenses

Loss for the period before Qard Hassan
Recovery against Qard Hassan to participants
Loss before tax attributable to shareholders
Income tax for the period

Loss after tax attributable to shateholders

Basic and diluted loss per share

Net loss for the period

Other comprehensive income

Unrealised loss on equity investments catried at
FVTOCI

Total other comprehensive loss for the period

As
previously As
reported  Restatement restated
Nine-month petiod ended
30 September 2024
AED’000 AED’000 AED’000
155,213 - 155,213
(112,994) - (112,994)
42,219 - 42219
(4,208) - {4,208)
38,011 - 38,011
{60,882) - (60,882)
13 - 13
60,882 398 61,280
38,024 398 38,422
(43,843) 53,159 9,316
(29,877) - (29,877)
(35,696) 53,557 17,861
829 - 829
426 (287) 139
29,877 - 29,877
{22,704) - (22,704)
{53,719) 6,073 (27,646)
(25,291) 5,786 (19,505)
(35,696) 53,557 17,861
(60,987) 59,343 (1,644)
(60,987) 59,343 (1,644
(0.41) - (0.01)
(60,987) 59,343 (1,644)
(36,384) 36,384 -
(97,371) 95,727 (1,644)

28 Approval of the interim condensed consolidated financial information

The interim condensed consolidated financial information was approved by the Boatrd of Directors and

authorised for issue on 14% November 2024.
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